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The International Monetary Fund announced on Febru- 
ary 2 the establishment of the initial par value for the 
Deutsche Mark at 4.20000 Deutsche Marks per U.S. 
dollar. The equivalents for the Deutsche Mark in terms 
of gold and in terms of the U.S. dollar of the weight and 
fineness in effect on July 1, 1944 are as follows: 0.211588 
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grams of fine gold per Deutsche Mark; 147.000 Deutsche 
Marks per troy ounce of fine gold; 4.20000 Deutsche 
Marks per U.S. dollar; 23.8095 U.S. cents per Deutsche 
Mark. 


Source: International Monetary Fund, Press Release No. 
192, Washington, D. C., February 2, 1953. 


Purchase by Finland from the Fund 


During January, the Government of Finland purchased 
from the International Monetary Fund US$2 million under 
a stand-by agreement. This arrangement, announced on 
December 5, 1952 (see this News Survey, Vol. V, p. 189), 


provided that Finland might purchase up to $5 million 
from the Fund any time within the next six months. 
Source: International Monetary Fund, Press Release 

No. 193, Washington, D. C., February 3, 1953. 


These agreements point to the difficult Treasury situa- 


Europe 
U.K. Industrial Production in 1952 

The 1952 index of industrial production in the United 
Kingdom is estimated by the Central Statistical Office at 
113.5 (1948 = 100). The index was 117 in 1951, 
115 in 1950, and 106 in 1949. The drop between 1951 
and 1952 was due primarily to a decrease in output during 
the second and third quarters of 1952. Output in the 
second quarter was probably as much as 6 per cent, and 
in the third quarter about 7 per cent, below the 1951 
level. During the closing months of the year there was 
some recovery. 

Production of textiles, clothing, and leather goods 
appears to have decreased almost continuously through- 
out the year, and output of other industries, notably ve- 
hicles, chemicals, paper and printing, china, and glass, 
dropped sharply during the summer months. Industries 
which seem to have produced more than in 1951 include 
building, electricity, gas and water supply, bricks, cement, 
and mining and quarrying. 

Source: The Times, London, England, January 30, 1953. 


Agreement Between Bank of France and the Government 

An agreement of January 24, 1953, signed by the 
Governor of the Bank of France and the Minister of 
Finance and approved by the Parliament, provides for 
an increase of up to 25 billion francs in the legal ceiling 
for provisional advances by the Bank of France to the 
Government. The ceiling has been 175 billion francs 
under the agreement of March 31, 1949. Also, the Gov- 
ernment is authorized to borrow an additional 25 billion 
francs from the Bank of France; half is to be refunded 
on or before April 22, 1953 and half on or before May 22, 
1953. 


tion facing the new Government; they. are reminiscent 
of the situation in which the Pinay Government found 
itself in March 1952. The 1953 budget is being re- 
examined by the new Government with a view to reducing 
expenditure from an estimated 3,804 billion francs to 
3,751 billion. Revenue is now estimated at 3,189 billion 
francs instead of 3,182 billion, both estimates including 
173 billion francs of U.S. aid for rearmament. Although 
the budget for military expenditure is to be reduced 
slightly, it remains the highest departmental budget 
(1,207 billion francs) ; to this should be added 143 billion 
francs of expenditure for veterans’ pensions, civil defense, 
etc. Various measures, including a fiscal reform and a re- 
organization of social security and other services, are re- 
ported to be part of the program for dealing with the 
budget deficit. 

Sources: Le Monde, Paris, France, January 18, 19, and 

24, 1953. 


Export Tax in Belgium 

Proceeds from Belgium’s export tax between Novem- 
ber 29, 1951, when the tax was imposed (see this News 
Survey, Vol. IV, p. 189), and the end of December 1952 
amounted to about Bfr 840 million (US$16.7 million). 
Proceeds in December 1952 were Bfr 37 million, against 
Bfr 39 million in November; the tax on metal exports 
accounted for Bfr 32 million. If the monthly proceeds 
continue at the present rate and the authorities continue 
to aim at the goal of Bfr 1.1 billion, the tax will con- 
tinue in force for at least six more months. 


Source: Agence Economique et Financiére, Brussels, 
Belgium, January 23, 1953. 
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Danish Foreign Exchange Position 

The foreign exchange position of Denmark’s National 
Bank improved substantially during 1952, net foreign 
exchange holdings rising from DKr 20 million (US$2.9 
million) at the beginning of the year to DKr 334 million 
($48.4 million) at the end. The improvement took place 
mainly in the second half of the year, chiefly as a result 
of a decline in imports. By currencies, the improvement 
in reserves was mainly in the group “U.S. and Canadian 
dollars and free Swiss francs,” which rose from DKr 271 
million to DKr 502 million. The debt to EPU declined 
from DKr 266 million to DKr 219 million. 

As a result of the improved foreign exchange position, 
an increase in certain travel quotas was announced. The 
Danish tourist quota per calendar year has been DKr 2,000 
for travel in each of the Scandinavian countries and the 
United Kingdom, and a total of DKr 750 for travel in 
other EPU countries and Finland. Effective immediately, 
the amount for travel in the other EPU countries has 
been increased to DKr 2,000. 

The Danish Government has also notified EPU that it 
does not wish to continue being exempted from making 
the heavier debtor gold payments required by the new 
scale adopted July 1, 1952. When, on that date, EPU 
was extended until June 30, 1953, Denmark was per- 
mitted to make gold payments in accordance with the 
scale in force for the preceding two years. This meant 
that Denmark would not have to pay gold before she had 
used 20 per cent of her quota, whereas the other EPU 
members had to start paying gold when 10 per cent of 
their quotas had been used. At the end of December 
1952, Denmark had used 16.5 per cent of her $195 mil- 
lion quota, and in accordance with the current scale for 
gold payments Denmark has paid into EPU an additional 
$2 million in U.S. dollars. 


Sources: Statistiske Departement, Statistiske Efterret- 
ninger, Copenhagen, Denmark, January 14, 
1953; Norges Handels og Sj¢fartstidende, Oslo, 
Norway, January 22, 1953. 


Danish Economic Conditions in 1952 


Preliminary Danish national income figures show that 
in 1952 the gross national product at current prices was 
some DKr 25 billion, or 3 per cent higher than in 1951. 


STERLING PAYMENTS FOR SUBSCRIPTIONS 
TO FUND PUBLICATIONS 
Subscribers to International Monetary Fund pub- 


lications, who previously have paid in sterling to 
the Fund’s Account with the Bank of England, 
should in future send their remittances to the Fund’s 
Account with Her Majesty’s Stationery Office, Corn- 
wall House, London, S.E.1. 










This increase was due to higher prices. Gross invest- 
ment, including changes in agricultural inventories, rose 
by DKr 700 million, or some 12 per cent measured at 
current prices and 6 per cent measured at constant prices. 
About two thirds of the increase in investment was due 
to changes in agricultural inventories and livestock. 
Expenditure for consumption, including nonagricultural 
inventories, declined slightly. 

Agriculture had another prosperous year. The crop 
amounted to 135.7 million crop units, or 6.7 million crop 
units more than in 1951. Certain ceiling prices for agri- 
cultural products were abolished, and the export price for 
butter to the United Kingdom was raised in October 
1952; the export price for bacon, however, was lowered 
(see this News Survey, Vol. V, pp. 66 and 103). 

Industrial production was somewhat less than in 1951. 
The decline was especially great in the first half of the 
year, when production in the textile, shoe, and clothing 
industries declined; subsequently, however, production 
in these industries increased. 

Since June 1951, Danish wholesale prices have been 
falling, and the decline in 1952 amounted to about 8 per 
cent. As the price index for import goods dropped by 
15 per cent while the export price index declined only 
slightly, the terms of trade improved by 13 per cent. 
The cost of living index continued to increase until July 
1952, but since then there has been some decline. 

The balance of payments on goods and services account 
showed a surplus of DKr 85 million (US$12.3 million) 
in 1952, in contrast to a deficit of DKr 273 million 
($39.6 million) in 1951. The trade deficit declined from 
DKr 473 million in 1951 to DKr 100 million in 1952, 
because of a decrease in imports. Lower freight rates 
caused a decrease in net freight earnings, from DKr 230 
million to DKr 200 million. MSA aid received in 1952 
amounted to DKr 55 million ($8 million), of which 
DKr 16 million was a loan; in 1951 DKr 421 million 
($61 million) was received. 

Source: Statistiske Departement, Statistiske Efterret- 
ninger, Copenhagen, Denmark, January 14, 
1953. 


Norwegian Economic Situation 


Norway’s gross national product for 1953 is estimated 
at NKr 22.7 billion, an increase of 3 per cent over 1952. 
This estimate is based on the assumption that there will 
be no change in the international political situation and 
that the demand for Norwegian exports will be higher 
than last year. 

A goods and services deficit of NKr 600 million 
(US$84 million) is forecast, compared with a deficit of 
some NKr 37 million (US$5 million) in 1952. That part 
of the 1953 deficit which cannot be covered by other 
foreign credits will be covered by drawings on EPU and 
the use of reserves. Gross investment is expected to 
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increase by some 1 per cent, and will amount to some 
32 per cent of gross national product. Investment in 
ships will increase somewhat, while other investment will 
be kept at the 1952 level. 

Expenditure for consumption, which rose by 3 per 
cent in 1952, is expected to increase by 1.5 per cent in 
1953. While in 1951 there was a shift in consumption 
toward cheaper qualities and substitute goods—e.g., from 
cigarettes to pipe tobacco and from butter to margarine— 
there was a change in the opposite direction in 1952. 
Expenditure for defense purposes is expected to increase 
from NKr 854 million to NKr 1,255 million, or to 5.5 
per cent of gross national product; these expenditures 
will be nearly four times those in 1950. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, January 20, 1953. 


Wages in Norway 
The national council of the Norwegian Federation of 
Labor has recommended that all affiliated unions extend 
the terms of collective wage agreements that are due to 
expire during 1953. The council observes that a general 
wage increase is not advisable, in part because it might 
lead to a further price rise and in part because it might 
jeopardize full employment if Norway’s competitive posi- 
tion should be affected by the wage increase. 
Source: Royal Norwegian Information Service, News of 
Norway, Washington, D. C., January 29, 1953. 


Portuguese Budget for 1953 


The 1953 budget, presented by Portugal’s Minister of 
Finance to the Council of Ministers on December 31, 
1952, estimated ordinary revenue at 5,121 million es- 
cudos, ordinary expenditure at 4,898 million, and extra- 
ordinary expenditure at 1,454 million. The deficit of 
1,231 million escudos is to be covered by surpluses in the 
cash budgets of previous years and fresh borrowing. 
Commitments for European defense (560 million escudos) 
and economic development (350 million) represent the 
bulk of extraordinary expenditure. 

Sources: Jornal do Comercio, Lisbon, Portugal, Janu- 
ary 1 and 6, 1953. 


Completion of Price Unification in Yugoslavia 

On November 19, 1952, the Yugoslav Government 
announced that all of the outstanding coupons entitling 
their holders to purchase corresponding quantities of 
industrial goods at an 80 per cent discount would cease 
to be valid on January 1, 1953. These were the last of 
the coupons which replaced ration coupons in the early 
stages of price unification in Yugoslavia, and their dis- 
continuance marks the completion of the unification of 
the country’s price-wage system. Since July 1, 1952, 
when obligatory deliveries of farm produce were abol- 
ished, farmers have been paid for their produce exclusively 
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in cash (see this News Survey, Vol. V, p. 27). On July 15, 
the previously issued coupons entitling farmers to pur- 
chase corresponding quantities of industrial goods at a 
65 per cent discount lost their validity. It was also 
announced that salaries, wages, allowances for children, 
and pensions, which were paid partly in coupons and 
partly in cash prior to December 15, 1952, would from 
that date onward be paid exclusively in cash, the cash 
payments being increased by the monetary value of the 
discontinued coupons. 
Source: Sluzbeni List, Belgrade, Yugoslavia, Novem- 
ber 19, 1952. 


Middle East 
Exchange Regulations in Egypt 


Egyptian exports to the sterling area of cotton and 
other goods not subject to export restrictions are to be 
paid for half in sterling and half either in “export pounds” 
or in goods that are permissible under the “export 
pound” system. The goods exchanged must be the prod- 
uct of the importing country. 


Source: Al Ahram, Cairo, Egypt, January 30, 1953. 


Egypt’s Foreign Trade in 1952 


While Egypt’s exports in 1952 fell to LE 143 million, 
from LE 200 million in 1951, imports decreased more 
sharply—from LE 280 million to LE 219 million—which 
resulted in a decline of the trade deficit, from LE 80 mil- 
lion to LE 76 million. The value of cotton exports alone 
declined by LE 38 million. 

Source: The Financial Times, London, England, Janu- 
ary 27, 1953. 


Egyptian Bank in the Sudan 


Bank Misr, the most important commercial bank in 
Egypt, plans to establish a bank in Khartoum and to 
open branches of its different trading companies in the 
Sudan. 


Source: Al Ahram, Cairo, Egypt, January 31, 1953. 
Cotton Production in the Sudan 


First estimates of the Sudan’s cotton crop for the 
current season indicate that production will be over one 
million kantars (1 kantar = 99.05 pounds), compared 
with 700,000 kantars last season, despite a slight decline 
in the area cultivated. 


Source: Al Ahram, Cairo, Egypt, January 28, 1953. 
Exchange Control in Israel 


Israel’s Minister of Commerce and Industry has an- 
nounced that the Government is considering the abolition 
of some foreign exchange controls. He stated that, if 
such a decision were taken, the Government “would first 
allow the quotation for the decontrolled part of the cur- 
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rency to find its level according to demand and supply,” 

and that at such a level the Israeli pound might be lower 

than the black market rate. During the third week of 

January, the black market quotation at Ziirich was roughly 

equivalent to [46—£1. 

Source: The Financial Times, London, England, Janu- 
ary 28, 1953. 


Immigration in Israel 


Immigration into Israel in 1952 totaled 23,270, com- 
pared with 174,000 in 1951. The total since 1948 has 
amounted to 708,000. About 60 per cent of the 1952 
immigrants came from Iran and North Africa. 


Source: Business Digest, Haifa, Israel, January 15, 1953. 
Oil Output in Iraq 


The Iraq Petroleum Company and associated concerns 
have reported record outputs for October from the three 
major oil fields in Irag—Kirkuk, Zubair, and Qatar. 
The production at Kirkuk (Iraq Petroleum Company) 
totaled 1,808,211 long tons; at Zubair (Basra Petroleum 
Company), 247,725 long tons; and at Qatar in the Per- 
sian Gulf, 3,010,127 long tons. 

Source: The Iraq Times, Baghdad, Iraq, December 2, 
1952. 


Iraqi Bank in London 

The first Iraqi Bank to operate in Britain is the Rafidain 
Bank, which has opened a branch in London. Its pur- 
pose is to expand and facilitate commercial relations 
between Iraq, on the one hand, and Britain and Western 
Europe, on the other. 
Source: The Iraq Times, Baghdad, Iraq, December 2, 

1952. 


Far East 

Thailand's Rice Allocation to British Territories 

Thailand will allot 320,000 tons of rice for British 
territories in South and Southeast Asia in 1953. This is 
about 35,000 tons less than the total 1952 allocation (see 
this News Survey, Vol. IV, p. 250, and Vol. V, p. 162). 
Government-designated companies will handle the trans- 
portation of rice, with a service charge of US$20 per ton. 
Source: Far East Trader, New York, N. Y., January 28, 

1953. 


Hong Kong Foreign Trade 

The value of Hong Kong imports of merchandise in 
the eleven months, January-November 1952, was equiva- 
lent to US$527 million, compared with US$700 million 
during the same period in 1951; exports were US$407 
million, compared with US$650 million in 1951. 

Trade with Far East countries accounted for more 
than 76 per cent of total exports and 54 per cent of total 


imports. Indonesia led the customer countries by taking 
18 per cent of the exports. Mainland China was second, 
taking 17 per cent of the total, compared with 37 per cent 
in the corresponding period in 1951. Malaya dropped 
from second place in 1951 to third place in 1952. Main- 
land China continued to supply the largest percentage 
(22 per cent) of Hong Kong’s total imports; Japan and 
the United Kingdom each contributed about 13 per cent. 
Source: Far East Trader, Annual Review for 1952, New 
York, N. Y. 


Taiwan’s Customs Revenues 


The 1952 revenue collected by the Chinese Maritime 
Customs in Taiwan totaled NT$490 million, thus exceed- 
ing receipts in 1951 by more than NT$157 million. It 
was twice the amount collected in 1950 and more than 
18 times the 1949 receipts. 

Source: Chinese News Service, Press Release, New York, 
N. Y., January 20, 1953. 


Japanese Government Budget 

The Japanese Parliament has passed a supplementary 
General Account budget for the fiscal year 1952-53, 
appropriating about 80 billion yen for expenditures. 
This, together with the original appropriation of 852 bil- 
lion yen, raises total expenditures to 932 billion yen, the 
largest figure in Japanese financial history. 

In the draft budget for the fiscal year 1953-54, which 
has been under discussion in the Cabinet since Decem- 
ber 26, the emphasis is on economic stabilization and 
expansion of production by sound government invest- 
ment. Government investment through the Development 
Bank, the Export-Import Bank, the Electricity Develop- 
ment Corporation, and government railways is stressed. 
The campaign for the issue of government bonds is to 
be strengthened. 

The General Account budget for 1953-54 proposes 
expenditures of 946 billion yen, which is about 17 per 
cent of the estimated national income of 5,600 billion yen. 
Expenditures for local finance, equalization grants, and 
food production are increased. The most controversial 
items cover defense expenditures, veterans’ pensions, post- 
treaty obligations, and repayment of prewar debts, which, 
taken together, amount to 230 billion yen, compared 
with 220 billion for fiscal 1953. A reduction of about 
85 billion yen is proposed for certain taxes (corpora- 
tion tax, liquor tax, and commodity tax). 

Sources: Asahi Shimbun, Tokyo, Japan, December 24, 
26, and 27, 1952 and January 1, 1953. 


Japanese-U.K. Negotiations 


Since December 22, Japan has made initial payments 
on U.K. bonds in accordance with the foreign debt pay- 
ment agreement concluded between the two countries on 
November 24, 1952. The agreement provided that pay- 
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ment of principal and interest on sterling bonds will be 
made in sterling as long as settlement between the two 
countries is on a sterling basis. It was also agreed that 
in the future, when settlement is to be made on a 
basis other than sterling, there will be further consulta- 
tions between the two countries. 

Japanese and U.K. representatives will soon confer to 
discuss the relaxation of sterling area import restrictions 
against Japanese goods imposed in the first half of 1952. 
The Japanese Government proposed the meeting in view 
of Japan’s dwindling sterling holdings. A steady decline 
in Japanese exports to the sterling area has resulted from 
the imposition of the restrictions. The discussion will 
also include other balance of payments problems. 
Sources: Bank of Japan, Fortnightly Letter, Tokyo, 

Japan, December 1, 1952; Far East Trader, 
New York, N. Y., January 28, 1953. 


Japanese Fertilizers for Korea 


Japan will send 220,000 tons of ammonium sulphate 
to Korea over a four-month period. This shipment may 
temporarily create a strain on Japanese supplies, which 
are affected by a shortage of hydroelectric power and 
a seasonal upturn in demand for nitrogen-bearing mate- 
rials for agriculture in the domestic market. In the long 
run, however, the shipment should help ease the over-all 
export surplus of Japanese fertilizers (see this News 
Survey, Vol. V, p. 234). 

Source: The Journal of Commerce, New York, N. Y., 
January 29, 1953. 


Japanese Rice Crop 

The Ministry of Agriculture and Forestry of Japan 
announced on December 26 that the 1952 rice harvest 
amounted to 66.2 million koku (1 koku = 330 pounds) ; 
in the preceding five years, the harvest averaged 62.5 
million koku per year. The 1952 harvest was 6 million 
koku higher than that of 1951, and only slightly below 
the 1948 record postwar harvest of 66.4 million koku. 
The good harvest in 1952 was due to favorable weather 
during the growing season and the relative absence of 
insect damage. The average yield of rice per tan (0.245 
acre) was 2.228 koku, which was the third highest yield 
since 1931. 
Source: Asahi Shimbun, Tokyo, Japan, December 26, 

1952. 


Japanese Salvage Operations 

Japanese salvage firms have planned large-scale proj- 
ects for 1953 in waters around the Philippines, Indo- 
China, Formosa, and the South Sea Islands. The project 
in the Philippine waters has been officially approved by 
the Philippine Government as part payment of Japanese 
reparations to that country; it will entail the raising of 
184 former Japanese ships. In Indo-China, the Kitagawa 
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Shipping Company has agreed on a four-year contract 
to raise 125 ships, including French ships, off Saigon and 
Cam-ranh Bay. The Toyo Marine Industries recently 
reached an agreement with a Chinese salvage firm in 
Taiwan to raise some 124 ships, aggregating 530,000 
tons, sunk off Taiwan. Seven Japanese firms are expected 
to participate in the international bidding for the re- 
clamation of sunken ships near Saipan, Truk, and the 
Palan Islands in the South Seas. A survey estimates that 
98 ships, with a total tonnage of 450,000 tons, lie in that 
area. The Japanese Government is also planning to send 
a salvage survey team to Indonesia and Okinawa. 

Source: Far East Trader, New York, N. Y., Decem- 

ber 24, 1952. 


Indonesia’s Copra Production and Exports in 1953 


The Copra Foundation of Indonesia estimates that 
1953 copra production and exports will equal those in 
1952. Production in 1952 is estimated at about 382,000 
tons, and exports at 282,675 tons. 

According to negotiations between the Copra Founda- 
tion and the Japanese Copra Delegation, concluded in 
December, Indonesia will furnish Japan with copra valued 
at US$3.7 million, in accordance with the Indonesian- 
Japanese trade agreement, provided the price offered by 
Japan is acceptable. The Copra Foundation wishes to 
obtain a price equivalent to that of exports to Europe 
at the time of each shipment. Shipments will average 
1,500 metric tons (1,476 long tons) per month and will 
be mixed copra, the only kind exported by the Copra 
Foundation. A shipment of 608 metric tons (598 long 
tons), out of 1,700-metric tons (1,673 long tons) agreed 
to outside the scope of the trade agreement, was sent to 
Japan in November. 

In mid-September 1952, the Copra Foundation opened 
an Amsterdam branch to develop and expand copra 
markets in Europe. It also has operated an Indonesian 
copra pool in Japan for a year, to develop Japanese 
markets. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., January 19, 1953. 


Indonesian-U.S. Agreement 


On January 12, the Governments of Indonesia and the 
United States concluded a new agreement terminating 
and replacing the agreement of January 5, 1952, which 
provided for the extension of economic and technical 
aid and of military assistance on a grant basis. The new 
agreement provides for continuance of economic and 
technical aid, but discontinuance of military aid on a 
grant basis. 

Technical and economic aid to Indonesia totaled about 
$16 million in the fiscal years 1951 and 1952. Of this 
amount, approximately $6 million was requested by 
Indonesia to increase food production; $4 million for 
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public health; $2 million for industrial engineering and 
engineering development; and $2 million for education 
and vocational training. The United States had prac- 
tically completed a grant of about $5 million worth of 
equipment under a 1950 program for the maintenance 
of internal security. The Indonesian Government has 
indicated its intention to pay for the small undelivered 
balance, about $12,500, in accordance with its desire to 
purchase, instead of to receive as a grant, any military 
equipment which it may obtain from the United States. 
Source: Department of State, Press Release, Washing- 
ton, D. C., January 12, 1953. 


Philippine Exchange Allocation 

The Monetary Board of the Central Bank of the Philip- 
pines has approved the allocation of $185 million for 
imports of controlled ‘items in the first half of 1953; 
this is one half of the total amount certified in 1952 
for such items. An appropriation of $4.8 million has 
also been approved for remittances during the first 
quarter of 1953 on a pre-1949 backlog of profits and 
dividends. (See also this News Survey, Vol. IV, p. 114, 
and Vol. V, p. 193.) 
Source: Far East Trader, New York, N. Y., January 28, 

1953. 


United States and Canada 


U.S. Debt Financing 


The U. S. Secretary of the Treasury has announced 
terms for the refunding of $8.9 billion of one-year 
certificates, bearing interest of 17% per cent, which will 
mature on February 15. Holders of the maturing obliga- 
tions will have the option of exchanging them for 24%4 
per cent one-year certificates, or 21 per cent five-year, 
ten-month bonds. The option provision of the offering 
is a departure from past Treasury policy. 

Source: The-Journal of Commerce, New York, N. Y., 
January 30, 1953. 


Canadian Trade Surplus in 1952 


Canada incurred a trade surplus of $325 million dur- 
ing 1952. In the previous year there was a deficit 
of $122 million. Exports in 1952 rose by $393 million, 
to $4,356 million, and imports fell by $54 million, to 
$4,031 million. 

Exports to the United States rose by only $15 million, 
while imports rose by $165 million. As a result, the 
trade deficit with the United States rose by $150 million, 
to $629 million. Exports to the United Kingdom, on 
the other hand, rose by $115 million during 1952, while 
imports fell by $61 million; therefore, the trade surplus 
rose by $176 million, to $391 million. (All figures are in 


Canadian dollars.) 


Source: The Gazette, Montreal, Canada, January 30, 1953. 


Latin America 
Exchange Position of Mexico 

Mexico’s Minister of Finance and Public Credit stated 
on January 7 that the foreign exchange reserves of the 
Banco de Mexico nearly doubled in the second half of 
1952. He emphasized that invisible exchange proceeds 
from tourism, remittances of Mexican workers abroad, 
and exports of gold and silver, which average about 
US$200 million annually, represent foreign exchange 
earnings that permit imports to outrun exports. How- 
ever, the import surplus in 1952 was substantially smaller 
than the 1951 surplus, and, since inventories of many 
imported commodities are large, the gap may be expected 
to narrow further in 1953. 

The Minister stated that, to safeguard Mexico’s for- 
eign exchange reserves, the Government is interested in 
avoiding excessive imports, especially of goods similar 
to those produced in Mexico and certain articles of for- 
eign origin which cannot be deemed essential. He sug- 
gested that the tariff commission study, from time to time, 
the structure of import duties, with these considerations 
in mind. However, the limitation of imports to the 
exchange earnings from current exports alone would not 
be justified, in view of Mexico’s earnings on invisible 
account. Among other equally undesirable effects, this 
would cause substantial price increases in many lines. 

The Government will continue to study Mexico’s bal- 
ance of payments position, with respect to movements 
on both current and capital account, and, in the light 
of this continuous study, will determine the country’s 
commercial policy. But in the opinion of the Minister, 
the continuous upward movement of the foreign exchange 
reserves of the Banco de Mexico since mid-1952 is proof 
of the basic soundness of Mexico’s balance of payments 
position. 

Source: El Mercado de Valores, Mexico, D.F., Janu- 
ary 12, 1953. 
Brazilian Trade Balance 

Despite the tightening of restrictions on imports, Brazil 
had a trade deficit of 11.3 billion cruzeiros for the first 
ten months of 1952, compared with a deficit of 3.11 bil- 
lion cruzeiros in the corresponding period of 1951. An 
increasing number of manufacturers reported that stocks 
of imported raw materials were dangerously low, and the 
decrease in the index of industrial production was at- 
tributed to the import restrictions in effect. 

The Export-Import Department of the Bank of Brazil 
has reportedly given assurances that licenses will be 
granted for the importation of industrial raw materials, 
principally from Germany, Sweden, and France. Mean- 
while, there has been a gradual increase in the number 
of persons unemployed because of reduced activity in 
manufacturing and assembly plants. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., February 2, 1953. 








INTERN. 





Revisio 
As o 
tion pl 
the Pa 
modific 
August 
In r 
sidies 1 
cent of 
from ¢ 
any di 
and th 
in the 
porter 
right 
result 
dollar, 
rate o 
excess 
the A 
rende! 
anies 
Im] 
group 
and t 
Grou] 
tial” - 
tries, 
by @ 
corpe 
of 1 
curre 
subje 
surck 
dolla 
to th 
with 
IV c 
to tk 
100 
auct 
latio 
has 
in G 
grar 
higl 
T 
trea 
pes 
alsc 
Gre 
be 
pes 
fro 


che 





ee —sS 


- 


vw Be = 


9 





INTERNATIONAL FINANCIAL News Survey, February 6, 1953 


243 





Revision of Paraguay’s Exchange System 

As one measure to implement the government stabiliza- 
tion program (see this News Survey, Vol. V, p. 227), 
the Paraguayan Central Bank has introduced a series of 
modifications in the exchange system instituted on 
August 1, 1952 (see this News Survey, Vol. V, p. 41). 

In regard to exports, the maximum amount of sub- 
sidies which may be granted has been increased to 80 per 
cent of the official valuation of exports (“aforo” values), 
from 60 per cent, the figure established in August; and 
any difference between the officially established valuation 
and the actual export proceeds may either be negotiated 
in the free exchange market or held abroad by the ex- 
porter or deposited by him in a local bank with the 
right to dispose of it freely. This modification may 
result in a mixing of the rate of 15 guaranies per U.S. 
dollar, applicable to “aforo” values, and the free market 
rate of about 54 guaranies per dollar applicable to the 
excess of actual export proceeds over “aforos.” Under 
the August system, the exporter was required to sur- 
render all export proceeds at the single rate of 15 guar- 
anies per dollar. 

Imports of merchandise have been reclassified in four 
groups, instead of the three groups established in August, 
and the list of prohibited imports has been eliminated. 
Group I is composed of merchandise “absolutely essen- 
tial” for livestock raising, farming, manufacturing indus- 
tries, and public health, and also imports of merchandise 
by the Government, official entities, and government 
corporations. As formerly, Group I is subject to the rate 
of 15 guaranies per dollar or its equivalent in other 
currencies. Group II covers essential imports and is 
subject to the rate of 15 guaranies plus a 40 per cent 
surcharge, with an effective rate of 21 guaranies per 
dollar. Group III covers semiessentials and is subject 
to the 15 guaranies rate plus a 100 per cenit surcharge, 
with an effective rate of 30 guaranies per dollar. Group 
IV consists of nonessentials and luxuries and is subject 
to the 15 guaranies rate plus an exchange surcharge of 
100 per cent, plus an additional auction surcharge. The 
auction system, provided for in the basic exchange legis- 
lation of 1945 and which had been discontinued in 1949, 
has thus been reintroduced for merchandise classified 
in Group IV. Under this system, the Central Bank is to 
grant the available exchange for these imports to the 
highest bidders. 

Trade with Argentina is subject to a special exchange 
treatment whereby a single rate of 2.50 guaranies per 
peso is to apply to all exports to Argentina. This rate 
also applies to imports from Argentina of goods in 
Group I. Goods included in Groups II and III are to 
be negotiated at the free market rate for the Argentine 
peso (about 2.75 guaranies per peso) and are exempt 
from the 40 per cent and 100 per cent exchange sur- 
charges applied to goods imported from all other coun- 


tries. Group IV imports from Argentina are subject to 
the basic rate of 2.50 guaranies plus the auction sur- 
charge, but are exempt from the 100 per cent surcharge 
applied to imports of similar goods from other areas. 

The scope of transactions in the free market, which 
covered only capital movements and other invisibles 
under the system which became effective in August, has 
been broadened and the following additional items now 
have access to the free market: (1) the difference between 
the official valuation and actual proceeds of exports; 
(2) proceeds of minor exports, as authorized by the 
Central Bank; and (3) limited quantities of specified 
imports. 

The holders of free-market foreign exchange also have 
the right to deposit it either abroad or in local banks 
and to dispose freely of the deposits; the local banks 
receiving such deposits are required to keep a 100 per 
cent reserve of foreign exchange. Also, holders of free- 
market foreign exchange may make any payments abroad 
except those that have to be made through the official 
market; and they may sell the exchange to banks and 
exchange houses authorized by the Central Bank to 
operate in the market. 

Sources: El Pais, Asuncién, Paraguay, January 1 and 


15, 1953. 
Plans to Reduce Subsidies in Uruguay 


At a session of the National Council of Government 
in Uruguay, the~Ministry of Finance announced that ex- 
change profits in 1953 are expected to approximate 43.5 
million pesos and recommended that subsidy payments 
be reduced to that level in order to avoid the recurrence 
of deficits in the “exchange differential fund.” This fund 
comprises profits derived from the operation of the 
multiple exchange rate system and is an important source 
of government revenue. All subsidy payments are made 
out of this fund, and in 1952 commitments against the 
fund exceeded its resources by some 50 million pesos. 
Source: El Pais, Montevideo, Uruguay, December’ '16, 

1952. 


Argentine Exchange and Tax Measures on Wool Exports 

The Argentine Central Bank has announced that the 
special exchange rate of 6.25 pesos to the dollar and 
17.50 pesos to the pound sterling for wool exports will 
remain in force until further notice, provided payment 
is received in U.S. currency or in Argentine account 
sterling. Wool exports payable in other currencies will 
continue to receive the basic rate of 5 pesos to the dollar 
(see this News Survey, Vol. V, p. 116). A government 
decree also extended to June 30, 1953 the exemption from 
the 8 per cent sales tax on wool exports. 

The special exchange rate of 6.25 pesos to the dollar 
for wool exported against dollar or sterling payments 
and the sales tax exemption on all wool exports were 
established in July 1952 (see this News Survey, Vol. V, 















p- 31) in a move designed to stimulate the exportation 
of heavy wool stocks of the 1951-52 clip, estimated to 
exceed 200,000 tons at that time. These measures helped 
considerably in bringing about an improvement in the 
Argentine wool trade, and large sales were made to the 
United States, the United Kingdom, and Belgium. Ac- 
cording to the Argentine Wool Federation, 112,000 tons 
of greasy and scoured wool were sold between July 22, 
1952, when the special rate was introduced and the tax 
relief granted, and December 10, 1952. 
Source: The Review of the River Plate, Buenos Aires, 
Argentina, January 20, 1953. 


Argentine-Austrian Trade Pact for 1953 


A trade pact providing for an exchange of goods 
during 1953 valued at US$30.7 million in each direction 
has been signed by representatives of the Argentine and 
Austrian Governments. Argentine deliveries are to in- 
clude bread and fodder grains ($13 million) wool ($6 
million), vegetable oil products ($4 million), quebracho 
extract, cotton, meat extract, casein, lard, cattle hides 
($3 million), and canned fruits. Austria is to supply 
in return mainly iron and steel ($11 million), newsprint 
($3.5 million), wood pulp and fiber ($3 million), acces- 
sories for industrial machinery ($1.5 million), nonfer- 
rous metals ($1 million), refractory materials ($1 mil- 
lion), and spruce pine ($1 million). 

The settlement of transactions will continue to take 
place through the dollar clearing account provided for 
in the 1950 Argentine-Austrian payments agreement. The 
reciprocal credit limit, however, has been raised from 
$1 million to $5 million. 











































Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
January 7, 1953; The Review of the River Plate, 
Buenos Aires, Argentina, January 9, 1953. 


Other Countries 
New Zealand Trade in 1952 


According to a Reserve Bank announcement, New Zea- 
land had a dollar surplus and a sterling deficit in her 
overseas balance for 1952. The sterling deficit was 
£23.4 million, compared with a surplus of £16.1 million 
in 1951 and a surplus of £14.5 million in 1950. The 
dollar surplus of £300,000 for 1952 was smaller than the 
surplus in either of the two preceding years. Total ex- 
port receipts for 1952 were about £245 million, against 
a total import cost of about £269 million. 

New Zealand’s principal dollar exports during 1952 
were wool and butter, which brought in about £17 mil- 
lion and £1.5 million, respectively. Total revenue from 
wool dropped from £125 million in 1951 to £74.5 million 
in 1952. Meat shipments, on the other hand, rose in 
value from £29.5 million in 1951 to £39.5 million last 
year. 


<Q 
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Sterling imports for 1952, at £30.3 million, were 
£11.4 million above those of 1951. 
Source: The Financial Times, London, England, Janu- 
ary 27, 1953. 


South African Premium Gold Sales 

Additional revenue accruing to the South African gold 
mines from the sale in unofficial markets of 40 per cent 
of their output totaled £3.7 million for 1952, compared 
with £6.7 million for 1951. Income from this source 
declined during each quarter of 1952; fourth quarter 
receipts were about £691,000, compared with first quarter 
receipts of about £1.2 million. This was a continuation 
of the downward movement which had begun during 
the third quarter of 1951. 
Source: The Financial Times, London, England, Janu- 

ary 29, 1953. 


Borneo Oil Fields 

The first major submarine oil-drilling operation in the 
British Commonwealth took place at the end of 1952 
in the South China Sea, about a mile off the coast of 
British Borneo. The plan was to drill wells into the 
sea bed in an attempt to find an undersea extension of 
the Seria oil field. This field, first discovered in 1929 
and situated on the coast bordering the South China Sea 
in the State of Brunei, British Borneo, is considered the 
largest single oil field in the British Commonwealth. 
Together with the Miri oil field in Sarawak, it produced 
914,000 metric tons of oil in 1938. At the time of the 
Japanese invasion, 157 wells had been drilled on both 
sea and land, and the yearly production was 730,000 tons. 
Since the war, the oil field, with nearly 200 wells, has 
produced more than 5 million tons of oil a year. 
Source: Far East Trader, New York, N. Y., January 28, 

1953. 


Corrigendum 

Volume V, No. 28, January 23, 1953, p. 221, item 
“EPU Operations in December”: Third sentence should 
read, “Its cumulative accounting deficit... .” 














International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


' The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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